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REF: A. MOGADISCIO 1120; B. STATE 152600 

1. MINISTER OF FISHERIES SIGNED ON JULY 16 SALE AGREEMENT PRO- 
POSED BY OPIC LAWYER (TEXT REF B). PROBLEM REGARDING PAYMENT 
AROSE IMMEDIATELY THEREAFTER WHEN LAWYER LEARNED THAT OFFICIAL 
INSTRUCTION FROM MINISTRY OF FINANCE TO SOMALI NATIONAL BANK 
REGARDING TRANSFER OF FUNDS INCLUDED PROVISION THAT EMPLOYEE 
TERMINATION BENEFITS BE PAID FIRST. SINCE FINAL SETTLEMTN WITH 
EMPLOYEES LIKELY TO TAKE TWO WEEKS AT BEST, THIS INSTRUCTION 

TO SOMALI NATIONAL BANK EFFECTIVELY CONTRAVENES PROVISION OF 
SIGNED AGREEMENT FOR TRANSFER OF FUNDS IN FORTY-EIGHT HOURS. 

2. LAWYER CAME TO ORAL UNDERSTANDING WITH MINISTRY OF FINANCE 
FOR COMPROMISE WHEREBY 30,000 SHILLINGS OUT OF AGRQED 2,000,000 
WOULD REMAIN IN SPECIAL ACCOUNT HERE UNTIL EMPLOYEES LETELLY 
TERMINATED. MEANWHILE, DOLLAR EQUIVALENT OF 1,970,000 
SHILLINGS WOULD BE TRANSFERRED AT ONCE PER SIGNED AGREEMENT. 
EXECUTION DEPENDS ON NEW WRITTEN INSTRUCTION FROM MIN FINANCE 
TO SOMALI NATIONAL BANK. 

3. AS OF NOW, WE BELIEVE THIS SNAG IS PROBABLY ONLY RED TAPE 
INVOLVING SUBJECT ON WHICH GSDR IS GENUINELY SENSITIVE, I.E. 
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SENT ASSUMPTION OF BASIC GSDR GOOD FAITH, WE THINK LAWYER IS 
TAKING PROPER COURSE IN TRYING TO OVERCOME EMPLOYEE THERMINATION 
PROBLEM IN NEAR FUTURE, WITHOUT PROTESTING BREACH OF AGREEMENT 
AT THIS STAGE. 

4. RE DISTINCTION, REF B, BETWEEN EMPLOYEE BENEFITS DERIVED 
FROM PERIOD BEFORE TRANSFER OF OWNERSHIP TO OPIC OCTOBER 1, 1973, 
AND PERIOD THEREAFTER: WE BELIEVE THIS SHOULD BE MATTER OF OPIC 
INTERNAL BOOKKEEPING. EMBOFF HAS DISCUSSED SUBJECT WITH LAWYER, 
WHO WHHL ARRANGE SEPARATE ACCOUNTING FOR EARLIER PERIOD, SO THAT 
OPIC MAY BILL FEARN. RECOMMEND AGAINST MAKING ANY DISTINCTION 

TO GSDR WHICH MIGHT CREATE DOUBT IN SOMALI MINDS THAT FULL TER- 
MINATION BENEFITS WILL BE PAID PROMPTLY. 

5. REGARDING LIB AN VACATION CLAIM (REF B), REMAINS TO BE SEEN 
WHETHER HE WILL ACCEPT LAWYER'S VIEW THAT CLAIM IS UNFOUNDED. 

6. HOPE TO HAVE FURTHER INFORMATION ON TRANSFER OF FUNDS COM- 
PROMISE BY JULY 20. WILL ASSESS THE SITUATION AT THAT TIME. 

KIRK 
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